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1 . AT THE JUNE 22 NAC, SYG LUNS REPORTED THAT AN ALLY 
OPPOSED THE 80 PCT ACTUAL COST OF LIVING (COL) 

ADJUSTMENT FOR THE INTERNATIONAL STAEF (IS) FOR 
JULY 1 - DECEMBER 1976 CALLED FOR IN THE 141ST REPORT 

OF THE COORDINATED COMMITTEE OE GOVERNMENT BUDGET EXPERTS 
(CCG), BECAUSE THAT ALLY FAVORED THE LOWER COL 
ADJUSTMENT PROPOSED IN THE EUROPEAN COMMUNITY (EC). LUNS 
POINTED OUT, HOWEVER, THAT ON JUNE 21 A STRIKE THREAT 
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BY THE EC EMPLOYEES' ASSOCIATION LED TO AGREEMENT TO A 
100 PCT COL SALARY ADJUSTMENT. HENCE, HE BELIEVED THE 
LESSER INCREASE AGREED BY THE ALLIES FOR IS WOULD LEAD 
TO SHARP IS RESENTMENT. 

2. CATALANO (ITALY) INDICATED THAT IT WAS ITALY WHICH 
HAD RESISTED AN 80 PCT INCREASE IN THE EC AND HAD 
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SUGGESTED AN ADJUSTMENT OF ONLY 60 PCT OF ACTUAL COL 
FOR EC EMPLOYEES. HE SAID THE EC DECISION HAD BEEN 
TAKEN DESPITE ITALIAN OPPOSITION, AND HE SHARED LUNS' 
PERPLEXITY AT WHAT WOULD HAPPEN NEXT. HE SAID THAT 
MEMBERS OF THE COUNCIL SHOULD ALERT THEIR GOVERNMENTS 
TO THE DIVERGENT EC AND CCG POSITIONS ON THIS ISSUE. 

3. KILLICK (UK) CONFIRMED UK ACCEPTANCE OF THE MIST 
REPORT AND SAID THAT THE UK ALSO HAD OPPOSED A 100 PCT 
COL ADJUSTMENT IN THE EC. 

4. US CHARGE, SPEAKING PERSONALLY, REGRETTED THAT THE 
EC DECISION, WHICH WOULD AT LEAST INEERENTIALLY 
UNDERCUT THE POSITION ITS MEMBER GOVERNMENTS HAD TAKEN 
IN THE CCG, DID NOT SEEM TO HAVE TAKEN ACCOUNT OF 
POSITIONS AGREED IN THE CCG, WHICH INCLUDED MANY WHO 
WERE NOT MEMBERS OF THE EC. SUCH UNCOORDINATED ACTIONS 
COULD ONLY EXACERBATE ALREADY DIFFICULT RELATIONS 
BETWEEN THE IS AND GOVERNMENTS ON ISSUES THAT HAD PROVEN 
SO ARDUOUS TO RESOLVE IN RECENT MONTHS. 

5. HARDY (CANADA) ASSOCIATED HIMSELF WITH US CHARGE'S 
REMARKS AND SAID HE WAS PUZZLED BY THE PROCEDURAL 
SITUATION. HE HAD UNDERSTOOD THAT SYG LUNS' PROPOSALS 
ON COL ADJUSTMENT WERE TO BE AGREED UNDER THE SILENCE 
PROCEDURE AND SAID HE WOULD NOT WANT THIS ISSUE 
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REOPENED. 

6. LUNS CONFIRMED THAT THE SILENCE PROCEDURE WAS STILL 
APPLICABLE AND THAT THE COL ADJUSTMENT AT 80 PCT HAD 
BREN AGREED. HE WANTED TO PUT THE COUNCIL ON NOTICE 
THAT, IN VIEW OF EC DEVELOPMENTS JUNE 21, HE MIGHT HAVE 
TO COME BACK TO THE COUNCIL EOR AN ADDITIONAL 20 PCT 
ADJUSTMENT. 

7. HARDY SAID IT WAS HIS UNDERSTANDING THAT 
DEVELOPMENTS PRIOR TO THE I33RD REPORT WERE CONSIDERED 
PAST HISTORY, BUT POINTED OUT THAT THE I33RD REPORT 
CALLED FOR PARALLELISM BETWEEN THE CCG STAFF SALARIES 
AND THOSE OF NATIONAL CIVIL SERVICES, "TAKING INTO 
ACCOUNT DEVELOPMENTS IN THE EC AND OTHER ORGANIZATIONS." 
HE FELT THAT CANADIAN AUTHORITIES WOULD NOT WANT TO 
APPROVE A EURTHER INCREASE. 

8. COMMENT: A SEPARATE MESSAGE WILL FOLLOW CONCERNING 
THE REQUEST OE THE STAEF ASSOCIATIONS' REPRESENTATIVES 
AT THE JUNE 22 MEETING OE THE CCG TO FOLLOW THE EC 
EXAMPLE AND INCREASE THE 80 PCT COL ADVANCE GRANTED IN 
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THE 141ST REPORT BY 20 PCT. END COMMENT. 

9. DESPITE EC ACTION, WE BELIEVE 80 PCT COL ADJUSTMENT 
IS SUFFICIENT, THOUGH A MAJORITY MAY NOW SUPPORT 
100 PCT. IN ANY CASE, ANY PROPOSED INCREASE SHOULD BE 
CONSIDERED AS PART OF THE NEXT CCG SALARY REVIEW 
SCHEDULED FOR JULY I, 1977, WE BELIEVE. 

10. MEANWHILE, WE BELIEVE DEPARTMENT SHOULD AUTHORIZE 
AN INSTRUCTED INTERVENTION BY US CCG REP OR USOECD 
AND/OR USNATO PERMREPS TO UNDERLINE THAT CONTRARY WAGE 
AND RELATED POLICIES IN THE EC AND CCG ORGANIZATIONS 

SET BACK, IN A FASHION DETRIMENTAL TO ALL ORGANIZATIONS, 
EFFORTS OVER YEARS TO DEVELOP A COHERENT APPROACH TO 
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THESE TROUBLESOME ISSUES.STREATOR 
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